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OF F-G= OF THE UNGER SOCRETARY 


MEXORANICN FOR MR. VAXCE 
cy, 


Te attached lecrar to you fron Mr. McCone is cheractar- 
istically misleading. 


Tne sizst two sentences of che letter set into oopcsition 
& citation Srom the NRO Agreerant referring to inciusion by _ 
thea CTA o= XkO funds in its bu agst presentation, and substancise 
o= she NRO budget by tha DXRO. im fact, by the "xR0. Agreemert, 
chase actions are not in opposicion. The following is the i:2] 
text of the applicable provision, which establishes as a 
responsibility of the DAR0 the 


"Pravaretion of budget requests for ail NRO progrens, 
and preses.caclon and substentiction of such budger 
recuests <0 che Secratary c= Datanse and che Director 
o£ Central Inte:ligerce, the Bureau o= <=ne Budget and 
Congrassional Coumittses. CIA will izciudse in its 
' Sudget sresencecion to the Bureau of the Budger and 
Congressionel Coznittess the funds for chose XRP task: 
— ate assigasé to CIA ane which are to be financac 
fron X20 resources." ; 
the first paragrapa o= the letter also states “Last year 
chers was a general discussion o= retonnaissarce end other 
sexnsit.vsa progrens with Senator Russell, in which Mr. Hitch 
on€ O=n.e=8 representing the Defensa Department and I aad mae=zde 
o= the Cin scaft percicipated." Borh Dr. Brown aad Dr. Hitch, 
] Wao sercicipated in such a discussion with Senator Russell, ar. 
=!-> that Mx. NcCone was not sresert. Mr. Kirkpatrick and two 
Otna> Tesresentatives of the CIA ware present but they did nor 
‘Giseuss the NRO budget. Your secretary took the notes and the 


transc=ipt is : is available. a 
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ur. MeCone scys, "I saw this budget for the “irst tine 
on.y recontly." On 5 Janvary 1965, in response to awritte: . 
age from >. Clarke of the CIs "Comptroller's office citizg 
« %eCona's cestx: <3 $36 it, @ eopy of the budger was sent 
co yr. Clarséa. | 


‘KMeCone states, "che budget, as submitted to ze, refle 


| aly 
lack of undarstanding concerning the proper allocation o= 


responsibilities, es between the CLA and the Defense Departmer 
Zor individual projects." in fect, che budget as subrcitted tc 
sy. MeCorne does not adcdrass the assignment of responsibilities 
soz projects. Attached is a copy of the forzet sent to Mr. Mc 


As to Mz. McCona's proposel for a joint presentation to r 
Congress: “t seens to saa thec tha DoD, as Executive Agent for 
the XRP, has the responsibilicy to prasent and to subscanriate 
che budget as necessary; this is provided for in the RRO Agrac 
Last yoar, Dr. Brown aod Dr. Eitch carried the burden for me, 
“ich my agreecent. Dr. Broun felis that if I did not appesr, ¢t 
éazta asd dattil o= tos quesciouirg aight be limited and easix 
<0 control. I would likes to participata this yaar, nor to th: 
axcuugion o2 Dr. Brown and Ds. Hitch. CIA prc sper ine shou. 
be as needed, besed on the types o= questions expected. Ther: 
s=0tld be no "question that cae presaatation is by the DoD. 


‘taeidentally, the inquiries by General. Stewart to which 
. NeCone refers were made because we need a ia tek Seni 
pe Phare yor Roig tha many Congressmen who may be questioning 
Aiz Force witnesses, “or the firs time, about S8-71, YF~.i2a, 
J-58, and Program 41 The CIA has not responded to Gen Stex 
inquixies; as yet they heve not given us up-to-date informati 
about tha clearance status of manbars of Cong ass. 


Atcached for your considezation is a 


sed reply to 
Mx. MeCone. This has been coordiznated ‘Fubini 
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